AMENDED IN SENATE APRIL 25, 2002

SENATE BILL No. 1666

Introduced by Senator McPherson

February 21, 2002

An-act-te-add-Chapter1-9-(commeneing-with-Seetion-1900)-+o0 Part

racts.
An act to amend Section 10214.5 of the Unemployment Insurance
Code, relating to employment.

LEGISLATIVE COUNSELS DIGEST

SB 1666, as amended, McPhersonr—PRublie-centiactgloyment
Training Panel: funds

Existing law requires the Employment Training Panel to prepare a
budget to cover necessary administrative costs of the panel, and
authorizes the panel to utilize funds in the Employment Training Fund
for, among other expenditures, reasonable training costs and
administrativecosts incurred by contractors performing services for the
panel. Existing law also authorizes the panel to allocate up to 10% of
its annual training funds to fund training projects that improve the skills
and employment security of frontline workers, as defined.

This bill would permit the Employment Training Panel to allocate
funds in the Employment Training Fund for small business skills
training of small business owners who meet specified criteria.
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Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECHON-L—Chapter1-9{commencing-wihetion1900)-is

SECTION 1. Section 10214.5 of the Unemployment
Insurance Code is amended to read:

10214.5. (a) The panel may allocate up to 10 percent of the
annually available training funds for the purpose of funding
special employment training projects that improve the skills and
employment security of frontline workers, as defined in
subdivision (a) of Section 10200. Notwithstanding any other
provision of this chapter, participants in these projects are not
required tameet the eligibility criteria set forth in paragraph (1) of
subdivision (a) of Section 10200 or subdivision (c) of Section
10201.

(b) The panel may allocate training funds for small business
skills training to small business owners who meet the definition of
frontline workers under the following conditions:

(1) For the purposes of this subdivision, the following
definitions of “‘owner,” “employee,’and *frontline worker” shall
apply:

(A) An “owner” shall be registered as a California employer
with the Employment Development Department and shall be
currently subject to the unemployment insurance (Ul) tax on
behalf of the business’ employees. An “owner” is also both of the
following:

(i) One or more individuals, each having all or a substantial (at
least 20 percent) financial investment in a business.

(i) Directly involved full time in the day-to-day operation of
the business.
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—3— SB 1666

(B) The spouse of an “owner” also qualifies as an “owner” if
the spouse is directly involved in the day-to-day operation of the
business.

(C) An “employee” is an individual receiving monetary
compensation while working full tinfier a business that is paying
into the Unemployment (Ul) fund on behalf of the employee for at
leastsix months prior to the first day of training for the owner. For
purposes of this subdivision, an individual cannot be leased or
assigned from a temporary employment agency or other provider
as an employee.

(D) The owner may not be counted as an employee of the
business to meet the number of full-time employees requirement.
(E) “Frontline worker” means an individual who is one of the

following:

(i) Not exempt from overtime under state or federal law,
providing he oishe diectly produces or delivers goods or services.

(i) Covered by a collective bargaining agreement, providing
he or she directly produces or delivers goods or services.

(i) Exempt from overtime under state or federal law and not
covered by &ollective bargaining agreement if his or her primary
job responsibility is directly producing or delivering goods or
services.

(iv) For purposes of special employment training projects, a
frontline worker may also be the owner of a business with at least
one, but less than 10 full-time employees, and whose primary
duties consists of directly producing or delivering goods or
services.

(2) Wages after training do not apply to small business owner
training, as owners typically do not receive an hourly wage.

(3) Training shall be in business management or other related
skills needed to operate a successful business, including, but not
limited to, developing a business or marketing plan, tax
requirements, and permit and licensing procedures.

(4) In addition to other requirements of the contract, to qualify
for reimbursement, an owner shall certify at completion of the
training that he or she employs at least the same number of
employees on the 91st day after the completion of the owner’s
training as were employed at the start of the owner’s training.

(c¢) The panel shall, on an annual basis, identify industries and
occupations that shall be priorities for funding under this section.
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Trainingshall be targeted to frontline workers who earn at least the
state average weekly wage.

(d) The panel may waive the minimum wage provisions
pursuant teubdivision (f) of Section 10201 for projects in regions
of the state where the unemployment rate is significantly higher
than the state average, and may waive the employment retentions
provisions specified in subdivision (f) of Section 10209 and
instead require that the trainee has been retained in employment
for a minimum of 90 days out of 120 consecutive days after the end
of training with no more than three employers.

(e

(e) The panel shall adopt minimum standards for consideration
of proposals to be funded pursuant to this section.

fe)-

() The panel may select contracts funded under this section
based on competitive bidding.

@_

(9) Itis the intent of the Legislature in providing the authority
for these projects that the panel allocate these funds in a manner
consistentvith the objectives of this chapter as provided in Section
10200.
addedtoPart-of Division2-ofthe Public-Contract- Codeto read:
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